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FINANCING ADAPTATION AT THE LOCAL LEVEL

performance-based grants for climate resilience
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WHY LoCAL?

HOW DOES LoCAL WORK?
LoCAL operates through three phases.
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HOW DO LoCAL GRANTS WORK?
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LoCAL grants are disbursed as part of a local
government’s regular budget envelope and
can thus finance the adaptation element
of larger projects, allowing for holistic

climate
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WHAT IS LoCAL’S ADDED VALUE?
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LoCAL offers a proven mechanism
for the international community to
channel climate change finance to
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incentives through financial top-ups,
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RECENT LoCAL ACHIEVEMENTS
Since 2011, LoCAL has provided

robust, science-based local climate

USD 8.3 million in grants to 64 local

assessments to inform local planning

governments, reaching a population of

and investment.

over 5 million across 12 countries in Asia
(Bangladesh, Bhutan, Cambodia, Lao PDR
and Nepal), the Pacific (Tuvalu) and Africa
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Benin, Cambodia, Mali and Tanzania
have selected national institutions

(Benin, Ghana, Mali, Mozambique, Niger
and Tanzania). Highlights of recent country
achievements with LoCAL support include
the following:
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As of the end of 2016, LoCAL had
helped participating local governments
increase their resilience to climate
shocks by implementing over 430
investments ranging from the
construction of climate-proof irrigation
canals and rehabilitated rural roads
to capacity-building interventions
designed to encourage behavioural
changes such as climate-adaptive
agricultural practices.
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Bhutan and Cambodia, with support
from the Korean Environment Institute,
have begun developing scientific
climate change reports; Benin, Ghana,
Mali and Niger have benefitted from
a thorough review of their respective
climate change risk, and vulnerability
and adaptation assessment landscape.
These efforts pave the way for
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involved in LoCAL for accreditation
by the Green Climate Fund (GCF),
a first step towards enabling their
local governments to gain access
to international climate finance for
adaptation measures at the local level.

WAY FORWARD FOR LoCAL
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UNCDF: UNLOCKING PUBLIC AND PRIVATE FINANCE FOR THE POOR
UNCDF makes public and private finance work for the poor in the world’s 47 least developed countries. With its capital mandate and instruments, UNCDF
offers “last mile” finance models that unlock public and private resources, especially at the domestic level, to reduce poverty and support local economic
development. UNCDF’s financing models work through two channels: financial inclusion that expands the opportunities for individuals, households,
and small businesses to participate in the local economy, providing them with the tools they need to climb out of poverty and manage their financial
lives; and by showing how localized investments – through fiscal decentralization, innovative municipal finance, and structured project finance – can
drive public and private funding that underpins local economic expansion and sustainable development. By strengthening how finance works for poor
people at the household, small enterprise, and local infrastructure levels, UNCDF contributes to SDG 1 on eradicating poverty and SDG 17 on the means
of implementation. By identifying those market segments where innovative financing models can have transformational impact in helping to reach the
last mile and address exclusion and inequalities of access, UNCDF contributes to a number of different SDGs.
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